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Summary

Investment Preference for Real Estate in Portfolio Selection with Various Risk Tolerances
Hideaki Suzuki, Hideoki Takatsuji

This paper explores the role of real estate within a multi-asset class portfolio, assuming
investors with different risk tolerances. Although the degree of diversification benefit varies by
level of risk tolerance, it is proven that the asset class plays an important role as a risk
diversifier within the portfolio especially in a period of financial turmoil.
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