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This research evaluates dynamics of diversification benefits of real estate within a minimum-variance

portfolio, assuming different holding periods: 3 years, 5 years and 7 years. Real estate showed constant

risk diversification benefits through all the holding periods, and the variability in allocation ratio tends to

be smoothed as the portfolio is held longer. Real estate appears to have constant improvement in return

with a long holding period of 7 years although it does not in shorter periods.
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