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Summary

The Fluctuation Model of the Returns on the Real Estate Investment: A Panel Data Analysis
Yoshiki Kago

For the usual data of individual properties, the covered period is short, and the interval
between observations is long. This study confirmed that the statistically significant model for
the fluctuation of the returns on the real estate investment is derived applying a panel data
analysis. However the model fitting yet remains to be improved.

The structure of the model is stable on the situation that the trend of the fluctuation of the
returns is clear. That is the estimated coefficients of independent variables including the real
estate index are stable on the rising trend and falling trend. But such model structure isn't
appropriate when the market trend isn't so clear, because the move of the real estate index
doesn't always correlate with the move of returns of individual properties.

This means that the hedging strategy applying the real estate index has the risk not to get
the expected hedging effect. How to predict the change of the model structure is further issue
for coming studies.
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