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Summary

Variable selection for the mean-variance portfolio selection problem

Shoji Kamimura

In this paper, we study the conditional mean-variance portfolio selection problem.
Following the work of Brandt and Santa-Clara (2006), we investigate which variables are
important for the optimal portfolio weight. We use as state variables the dividend-price ratio,
the term spread, and the trend variables in Japanese market. We find that the dividend-price
ratio explains the optimal portfolio weight, but the others do not.
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