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This paper examines the application of Human Rights Due
Diligence as a means of refining asset valuation within the
framework of human capital accounting in the context of
corporate efforts to prevent human rights abuses in the supply
chain. Prior research has emphasized the following
possibilities: short-term oriented behavior of investors
towards ESG issues deteriorates long-term financial
performance and undermines corporate sustainability and
growth opportunities; short-term oriented disclosure of ESG
information by companies or management leads to short-term
oriented investment behavior by investors. These problems
can also be interpreted as formalistic responses to ESG
initiatives and postponement of the problem. Therefore,
applying impairment accounting to human capital accounting
and further applying Human Rights Due Diligence can
possibly improve the above-mentioned problems. However,
applying this method to prevent human rights abuses in the
supply chain requires an expansion of the accounting concept
of the corporate entity.
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