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Audit of Accounting Estimation Measurements: Cases of cooperation
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Abstract In this paper, we aim to analyze how fraudulent accounting using
accounting estimation was overlooked and the way it was actually handled by
independent auditors in conjunction with the company auditor or audit committee.

Our goal is ultimately, to generate practical recommendations on how to
reinforce frameworks, so as to avoid similar fraudulent schemes in the future.

As such, we concluded that, in paradoxical manner, the cooperation between
the audit committee or company audit, having in-depth understanding of a
company’s internal workings and their importance, and independent auditors,
having the financial expertise to report on that derived audit risk information,
leads to sensible audit system, particularly to ensure reasonability in accounting
estimation.
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