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Effects of irrational choices by actors on the quality of the market
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Abstract Mainstream economists’ theories are based on the assumption that
each economic actor takes rational actions or make rational choices especially
when he or she engages in market activities. The ideal conception of the market
is a competitive market as it is believed to be the most efficient. Mainstream
economists devalue a less competitive market as they regard it as a deviation
from the ideal of the competitive market, and they tend to attribute the non-
competitive market to institutional causes such as monopoly, transaction cost,
and information asymmetry and so on with little attention paid to how consumers
behave. This paper aims to shed light on the possibility that irrational actions
taken by or irrational choices made by economic actors, especially businesses
and consumers, have some effects on market mechanisms, and to provide a view
on what mechanism would make this occur. These ideas could relate to a question
about the varying degree of difference between the market, which is a deductive
construction by mainstream economists, and what is thought to be an embedded
market in society.
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